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The Change in Economic Relations between
Japanese Colonial Taiwan and Hong Kong
—A Chapter in the Structural Change in the
Relationship between Asia and the World

Man-houng Lin

Abstract

This paper reveals that Taiwan was built in the period 1895-1945 by the
Japanese empire as an entrepot in East Asia to compete with Hong Kong and
Xiamen, the two most important ports through which Taiwan engaged in
international economic relations prior to Japanese rule. The entrepot role of
Hong Kong in linking East Asia and Europe-America through the Suez Canal
by steamship was still stressed by the Japanese empire. Yet Taiwan was also
built as another entrepot in East Asia by the Japanese empire, not only because
of its geographical centrality between Japan and southern China or southeagt
Asia, but also because of its cultural commonality with the Chinese of these
areas. Through the tariff system, the exchange system, the steamship system
(especially the Pacific steamship lines in contrast with the Atlantic lines), and
Japan’s cheap and good-quality products, Taiwan became increasingly
separated from China and Hong Kong and more attached with Japan proper and

its other colonies, particularly in the 1930s when Pacific relations had been
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shrunk by the World Depression.

Japanese merchants and Taiwanese merchants arose to compete with the
Western merchants and the overseas Chinese merchants for the remaining trade
between Taiwan and Hong Kong. The Japanese merchants became dominant in
such direct trade, while the Taiwanese merchants were dominant in the triangle
financial transaction among Taiwan-Hong Kong-Southern China.

The declining economic relations between Hong Kong and Taiwan in the
period of 1895-1940 are also seen in the economic relations between Japan and
Hong Kong. In the 1930s, Japanese ports such as Kobe and Osaka beat Hong
Kdng’s status as the most important port in East Asia in the 1910s. Ports under
Japanese influence such as Dalian surpassed Chinese ports such as Niuzhuang.
The rise of ports under Japanese influence was actually caused by the rising
Pacific steamship lines, particularly after the Russo-Japanese War when Japan
started to vigorously expand its Pacific lines. Though several Pacific lines had
been developed since the United States extended its territory to California, the
Atlantic Steamship lines through Hong Kong were the main avenue to connect
East Asia with the United States or Europe. The completion of the Panama
Canal in 1914 and that of the Suez Canal in 1869, marked. the time sequence for
the Atlantic Ocean and Pacific Ocean to connect the East and the West by
steamship. |

Before the rise of the Pacific era, even as Japan gradually rose up in East
Asia, trade relations among China, Japan, Hong Kong, Taiwan were reinforced,
and all centered at Hong Kong for exchange within East Asia or between the
East and the West. Yet with the rise of the Pacific Ocean lines and ports under
Japanese influence, the existent integration of East Asian order centered on
China witnesses eruption. At the same time, main export market for Taiwan’s

__camphor_changed-from.-Germany_to_the_United_States, and-Taiwans.Oolong-tea

P I e B I Y e d Y ol ERPR I ST I o N b ot 1 .
aqQdcd e west codst 01 the urnitea states 10 1S original €ast coast markel.
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Even the east coast trade route partly shifted from the Suez Canal to the
Panama Canal to buy Taiwan’s teas. The separation of Taiwan from Hong Kong
and China for its external economic relations in the period of 1895-1945 is a
segment of the entire structural change in the relation betwee.n East and West

due to the rise of Pacific Ocean steamship navigation.

Key words: Taiwan-Hong Kong economic relations, Taiwanese merchants’
overseas activities, Asia-Pacific economy, Japanese colonial
empire, Chinese commercial networks, intra-Asian history,

trans-Pacific maritime transportation, East Asian order
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T 10,586 34,789 221,838 362,207 955,863
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BN 37,640 72,060 59,142 71,218 105,034
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BRRE : S BEEEGR - (FREZT=ZFEIFH) - (BHRHE) -~ B60H201 (H
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g 140,359,000 123,460,000 263,819,000
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Eap]l AL MEEK
B 5,412 6,255,613
HA 740 1,907,307
&= 579 1,107,453
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*=E 307 422,736
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1] [ 128 242,928
LLFIE 139 182,633
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45 34 86,021
aET 223 69,667
FHEE 13 34,433
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PR (KB ) 12,806 1,447,027
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] 5,702 8,466,960 5,562 8,786,202
HA 1,109 2,927,207 1,016 2,829,121
e 245 1,495,775 251 1,471,424
] 1,315 847,073 1,670 812,037 |
R 151 487,160 163 564,429
FHE 48 153,341 70 196,780
e 251 849,766 245 823,506
®=H 246 629,144 312 724,176
Z AR 26 141,566 26 143,918
L 472 657,005 419 613,765
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